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Nov. 13 (Bloomberg) -- Kuwait Stock Exchange suspended trading after a court ordered its closure to protect investors from further losses after the bourse's main index slid 31 percent this year.

The market will stay closed until Nov. 17 when the court will sit again to consider whether to extend the suspension, Adel Abdul Hadi, the Kuwaiti lawyer who represented small stock market traders at the

court, said in telephone interview from Kuwait today. ``The court not only considered the shares decline, but also the social repercussions on the society from the market losses,'' he said.

Kuwait is the only Middle East stock exchange to suspend trade, even as bourses plunged on tighter credit markets and a global economic slowdown. Kuwait's benchmark index declined 42 percent in the last

six months, while Dubai's index has lost 63 percent in the same period and Abu Dhabi shed 46 percent. Saudi Arabia's measure lost 44 percent, while in Qatar, the Doha Securities Market index fell 51 percent.

``Closing the stock exchange will not solve the problem,'' said Sherif Abdel Khalek, regional trader at Beltone Securities Brokerage, in a telephone interview in Dubai today. ``It will add to the negative

sentiments. This is a negative development for all regional markets.''

Demand

Kuwait's benchmark index was unchanged at 9:47 a.m. local time at its lowest level since July 2005, after declining 10 percent this week.

Kuwaiti traders on Oct. 27 left the floor of the emirate's exchange to lobby the nearby ruler's office and demand the government intervene to halt the decline in share prices.

Kuwait's central bank has taken measures to restore confidence in the banking system, including the rescue of Gulf Bank K.S.C. after some of its clients refused to honor losses on currency derivatives trades.

Policy makers have also guaranteed deposits in commercial banks, increased banks' loan-to-deposit ratio and cut the benchmark interest rate.

The emirate's state-owned news agency Kuna reported today that the exchanged has suspended trading.
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